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Summary 
This circular provides revised Cash Equivalent Transfer Values (CETV) calculations as a 
result of the change to the SCAPE discount rate confirmed in the Budget on 29 October 
2018.   
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Introduction 
 

FRAs and Scheme Administrators will already be aware of HM Treasury’s 
proposals to reduce the SCAPE discount rate from 2.8% to 2.4%pa above CPI.  
This change was confirmed in the Budget announced on 29 October 2018 with 
immediate effect (as set out in W-FRSC(2018)-10 issued on 1 November 2018).   
 
Cash Equivalent Transfer Values 
 
The Government Actuary’s Department (GAD) has revised the Firefighters’ Pension 
Scheme’s Cash Equivalent Transfer Value (CETV) factors following HMT’s revision 
of their note which sets the basis for setting the discount rate for the purpose of 
those factors from 29 October 2018.   
 
The revised CETV factors are based on a SCAPE discount rate of 2.4% net of 
benefit increases.  The addendum attached at Annex 1 provides replacement 
CETV and Pensioner cash equivalent factors (for divorce purposes) to be used 
going forward and replaces those that were in force and suspended from 29 
October 2018.  
 
GAD will update the guidance note and example calculations to reflect the revised 
factors and the Welsh Government will issue them as soon as work has been 
completed. 
 
 
 

 
Cerys Myers 
Governance, Capability and Response 
Fire Services Branch  
Welsh Government 

 
 
 

https://gov.wales/docs/dsjlg/publications/fire/181101-wrfrsc201810.pdf
https://emea01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fassets.publishing.service.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F755674%2Fbasis_for_setting_the_discount_rate_for_cetv.pdf&data=02%7C01%7CCerys.Myers%40gov.wales%7C48925f78848f4f506f5a08d65a116c10%7Ca2cc36c592804ae78887d06dab89216b%7C0%7C1%7C636795429800928421&sdata=frXO88eD%2Fn6m0GDsmjoKBz1I33yWF0L1%2BcoFl45OGIs%3D&reserved=0

