
FMQ Hot Topics – 11 February 2025 – University funding 

Universities across Wales have reported significant financial deficits in 2023/24.  

Cardiff University has recently announced a proposal for the restructuring of 

provision and closure of nursing and various humanities courses, and the loss of 400 

academic jobs. More job losses are expected to follow in other universities. UWTSD 

has announced it will move undergraduate teaching from its Lampeter campus. 

The tuition fee cap for full-time undergraduate courses will increase from £9,250 to 

£9,535 in 2025/26. The higher education grant budget was initially cut by £11m in 

2024/25. This has been temporarily postponed by an additional allocation of £10m to 

the sector announced in December 2024. 

Lines to take  

• We are absolutely committed to supporting a sustainable higher education sector, 

with strong institutions able to deliver on our ambitions for education, research, 

and public services.  

• Universities are undergoing a significant period of painful adjustment following 

the recent sudden decrease in international postgraduate enrolments and the 

continued impact of Brexit and the withdrawal of EU structural funds.  

• We expect universities to work closely with their staff and students’ unions in 

social partnership in navigating the current challenges, and to provide the 

necessary support for those negatively affected. 

• To support universities, we have increased the tuition fee cap for 2025/26, 

providing up to £21.9m in additional income to universities. We have also 

provided an additional £10m to the sector, bringing total grant funding to over 

£200m in the current financial year.   

• We have also asked Medr to begin an overview of subject demand, provision, 

and distribution in HE in Wales 

• We will continue to fund the Global Wales programme, led by Universities Wales, 

beyond July for a further transition year, to continue to support the international 

recruitment and promotional activities of universities. 

• Ministers met with the UK Government Minister for Skills on Monday 3 February 

to explore ways in which we can feed into the UK Government’s plans for HE 

reform, particularly where they will affect Wales. 

• We do not believe that any Welsh institution is at immediate risk of failure. 
Professor Paul Boyle, Chair of Universities Wales, has stated that “we are not in 

the situation where universities are close to going bust”. 

• Medr closely monitors institutional finances and advises there is appropriate 

liquidity to manage ongoing risks whilst important strategic decisions are taken 

within institutions to ensure ongoing sustainability. 

• Universities are autonomous bodies, and it is not for Welsh Government to direct 

universities on their staffing arrangements.  

• We are very disappointed that nursing courses form part of Cardiff University’s 

proposals and we are working urgently with HEIW to ensure we train the same 

number of nurses in Wales. 
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