
FMQ Hot Topics – 18 February 2025 – University funding 

Universities across Wales have reported significant financial deficits in 2023/24.  

Cardiff University has recently announced a proposal for the restructuring of 

provision and closure of nursing and various humanities courses, and the loss of 400 

academic jobs. More job losses are expected to follow in other universities 

imminently.  

The tuition fee cap for full-time undergraduate courses will increase from £9,250 to 

£9,535 in 2025/26. The higher education grant budget was initially cut by £11m in 

2024/25. This has been temporarily postponed by an additional allocation of £10m to 

the sector announced in December 2024. 

Lines to take  

• We are absolutely committed to supporting a sustainable higher education sector, 
with strong institutions able to deliver on our ambitions for education, research, 
and public services.  

• Medr closely monitors institutional finances and advises there is appropriate 
liquidity to manage ongoing risks whilst important strategic decisions are taken 
within institutions to ensure ongoing sustainability. We have also asked Medr to 
begin an overview of subject demand, provision, and distribution in HE in Wales. 

• Universities are undergoing a significant period of painful adjustment following 
the recent sudden decrease in international postgraduate enrolments and the 
continued impact of Brexit and the withdrawal of EU structural funds.  

• We expect universities to work closely with their staff and students’ unions in 
social partnership in navigating the current challenges, and to provide the 
necessary support for those negatively affected. 

• To support universities, we have increased the tuition fee cap for 2025/26, 
providing up to £21.9m in additional income to universities. We have also 
provided an additional £10m to the sector, bringing total grant funding to over 
£200m in the current financial year.   

• The Minister for Further and Higher Education has invited all Welsh Vice 
Chancellors to a round table meeting on 3 March. 

• We are disappointed that the closure of the Japanese department form part of the 
proposals. Sadly, the number of students taking Asian studies across Wales has 
been in decline for some years now, with only 10 students enrolled in 2024. 

• We highly value our long relationship with Japan demonstrated by our celebration 
of 50 years Japanese investment in Wales in 2023.  Indeed 2025 is our 'Wales 
and Japan’ year aimed to stimulate new economic and cultural partnerships 
between Wales and Japan, and to leverage opportunities from the Osaka EXPO 
2025. 

• Responses to the consultation no doubt will focus on seeing these proposed 
changes in terms of their impact on Cardiff and Wales as a whole, which will be 
for the university to take into account in their final decisions. 

• We do not believe that any Welsh institution is at immediate risk of failure. 
Professor Paul Boyle, Chair of Universities Wales, has stated that “we are not in 
the situation where universities are close to going bust”. 

• Universities are autonomous bodies, and it is not for Welsh Government to direct 
universities on their staffing arrangements.  

Officials: Ruth Meadows/Zenny Saunders/Karen Morgan/Gail Deane (12 

February) 


