Proposed supplementary calculation to account for
regulatory requirements to which Welsh LAs are subject

The following calculation steps are proposed by Welsh Government to integrate
consideration of the regulatory framework to which Welsh LAs are subject into the
calculation of payments to Welsh LAs in year two.

The calculation steps are designed to be applied as a further adjustment in the standard
LAPCAP model which is currently used to make adjustments to the calculation of LA
payments for year two.

The proposed approach is intended to account for the regulatory framework that
operates in Wales, both as an acknowledgement of its impact on costs and its success
in driving improvements to LA municipal recycling rates. Whilst these proposed steps
seek to incorporate both these aspects into the calculation, itis important that PackUK
undertakes the necessary quality assurance of the proposal in line with its duties as the
scheme administrator responsible for delivering this function.



